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Transition to Democracy: The Indonesian Experience
Bacharuddin Jusuf Habibie

President of the Republic #f Indonesia, 1998-1999

by a decline of the value of other currencies in quite a number of Southeast Asian

and East Asian countries, including the Philippines, Malaysia, Indonesin and
South Korea, All of these countries had economic structures that were not all that

dissimilar from that of Thailand, and they were all expenencing ‘bubble

cconomies’,




The crisis precipitated a flight of foreign capital from these countries and
resulted in their banking systems collapsing one after the other.

Bank Indonesia tried 1o apply various policies 1o defend the rupiah, but the

monetary crisis, accompanied by a collapse in confidence. made the rupiah

increasingly difficult to control.

As the result of the - binking system could
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I Underemployment by 13.8 % from 28.2 to 32.1 million

2. Unemployment by 16.7 % from 4.68 1o 346 million




All of these in turn led to social crises, as well as public disorder and

security problems.

Those who could not find jobs in the formal sector in the end were forced 1o

work in the informal sector. which suffered from much lower productivity levels,
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' The Indonesian people responded 1o this change by demanding freedom,
transparency, justice, and democracy based on human rights. responsibilities. and
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These new demands came to the fore within a relativelv short period of
time. The people now benefit from much greater freedom and greater
transparency. and are braver but also more confused, more pessimistic about the

future and sometimes even more indifterent.

The rapid changes taking place zlobal and national levels led to

growing uncertainty among the p

politicians and the econoy;
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While the Indonesian media had been previously restricted in what it could
report, it was now willing to take a stand and assert its independence. The media




started to report freely what was happening, and the opinions and views being
expressed in the community. This initial euphoria of press freedom was made
possible by a softer approach from the authorities in line with the demands for

reform.

ranging reforms as demanded by the public.




In accordance with the 19435 Constitution, as Vice President | was sworn in
to become president immediately after President Suharto announced his
resignation on 21st May 1998, In the 17-month Democratic Transition period of
my presidency. | personally led national efforts to overcome the multidimensional

crisis and lay the foundation for Indonesia’ transition to democracy. | developed
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10. Swift decisions taken to improve macroeconomic indicators, employment
creation measurements, and prevention of the outflow of capital to

achieve economic and political stability.




11. Solved immediately domestic and national issues without ignoring
regional and international constraints.

12. Legislative and Presidential elections brought forward. to be held
immediately within 12 months.

i3. Affirmed the clear division of duties and responsibilities between the

military and police forces.
. During this transitional pe _ nal Leader must be fully

1aking its natural course.
18. Enacted and implemented measurable policies to eradicate corruption,
Enlisted a buy in from all arms ol government to support and commit 1o




measures to eradicate corruption in all sectors. In Indonesia, the People’s
Assembly issued a decree to “investigate and confiscate assets, and
proceed with the prosecution of corrupt officials™. This decree was
followed with the establishment of a National Corruption Eradication
Commission.

. Introduced an anti-monopoly law and, late
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