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THE PRESIDENT: "Thank you very much. Please be seated. Thank you.
Larry, thank you for the introduction. Thank you for giving Laura and me a
chance to come to this historic hall to talk about a big issue facing the world. And
today I appreciate you giving me a chance to come and for me 1o outline the steps
that America and our partners are taking and are going to take 10 overcome this
financial crisis.
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The leaders attending this weekend's meetng agree on a clear purpose -- 10
address the current crisis. and to lay the foundation for relorms that will help
prevent a similar crisis in the future. We aiso agree that this undertaking is 100
large 1o be accomplished in a single session. The issues are wo complex. the
problem is too significant to iy 10 solve. or w come up with reasonable
recommendations in just one meeting. So this summit will be the first of a seres

of meetings.




It will focus on five key objectives: understanding the causes of the global
crisis, reviewing the effectiveness of our responses thus far, developing principles
for reforming our financial and regulatory systems. launching a specific action
plan to implement those principles, and reaffirming our conviction that free
market principles offer the surest path to lasting prosperity. (Applause.)
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children. Businesses have found it harder to get loans o expand their operations
and create jobs, Many nations have suffered job losses. and have serious concerns
about the worsening cconomy. Developing nations have been hit hard as neryous
investors have withdrawn thetr capital.

We are faced with the prospect of a global meltdown., And so we've
responded with bold measures. I'm a market-oriented guy. but notwhen I'm faced




with the prospect of a global meltdown. At Sawrday's summit. we're going to
review the effectiveness of our actions.

Here in the United States, we have taken unprecedented steps to boost
liquidity. recapitalize financial institutions. guarantee most new debt issued by
insured banks. and prevent the disorderly gollapse of large. interconnecied
enterprises. These were historic actions takg essary 10 make -- necessary so
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Secondly, we must ensure that markets. firms. and financial products are
properly regulated. For example. credit default swaps -- financial products that
insure against potential losses - should be processed through centrahzed
clearinghouses instead of through unreculated, "over the counter” markets. By




bringing greater stability 1o this large and :mpnnanl financial sector. we reduce
the risk to our overall financial systems.

Third, we must enhance the integrity of our financial markets. For
‘example. authorities in every nation should take a fresh look at the rules
governing market manipulation and fraud -- and ensure that investors are properly
protected.
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course, plummeted in value. It ook a taxpayer-funded rescue 10 keep Fannie und
Freddie from collapsing in a way that would have devastated the global financial
svstem. And there is a clear lesson: Our aim should not be more government -- it
should be smarter covernment.




All this leads to the most important principle that should guide our work:
While reforms in the financial sector are essential, the long-term solution to
today's problems is sustained economic growth. And the surest path to that growth
is free markets and free people. (Applause.)
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Meanwhile. nations that have pursued other models have experienced
devastating results. Soviet communism starved millions. bankrupted an empire.
and collapsed as decisively as the Berlin Wall, Cuba. once known for 11s vast




fields of cane. is now forced to ration sugar. And while Iran sits atop giant oil
reserves, its people cannot put enough gasoline in its -~ in their cars.

The record is unmistakable: If vou seek economic growth, if you seek
opportunity, if vou seek social justice and human dignity. the free market system
is the way to go. (Applause.) And it would be 4 terrible mistake 1o allow a few
months of erisis o undermine 60 vears of suc
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We're facing this challenge wgether and we're going to get through it
together. The United Stues is determined 1o show the way back 10 economic
growth and prosperity. | know some may question whether America's leadership
in the global economy will continue. The world can be confident that 1 will.




because our markets are flexible and we can rebound from setbacks. We saw that
resilience in the 1940s, when America pulled itself out of Depression. marshaled a
powerful army. and helped save the world from tyranny. We saw that resilience in
the 1980s. when Americans overcame gas lines. turned stagflation into strong
economic growth, and won the Cold War. We saw that resilience afier September
the 11th. 2001. when our nation recovered from a brutal attack. revitalized our
shaken economy. and rallied the forces of feedom in the great ideological

strugele of the 21st century.
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