
Journal of Islamic Economics Lariba 
(P-ISSN 2477-4839 E-ISSN 2528-3758) 
2025, Vol. 11, No. 1, 253-274 
https://doi.org/10.20885/jielariba.vol11.iss1.art10 

Contact: Siti Walida Mustamin       walidamustamin@unismuh.ac.id 
This is an Open Access article distributed under the terms of the Creative Commons Attribution-ShareAlike 4.0 International (CC 
BY-SA 4.0) License (https://creativecommons.org/licenses/by-sa/4.0/). 

PUBLISHER’S NOTE: Universitas Islam Indonesia stays neutral with regard to jurisdictional claims in published maps and 
institutional affiliations. 

The role of zakat in Islamic macroeconomics: 
A fiscal instrument for stability during global 
economic crises 
Siti Walida Mustamin1 , Abdillah S.2 , Fakhruddin Mansyur1, Muhammad Ridwan1, 
Ulil Amri1, & Fitrayani3 

1Program Studi Hukum Ekonomi Syari’ah (Mu’amalah) (S1), Universitas Muhammadiyah 
Makassar, Kota Makassar, Indonesia 
2Program Studi Pendidikan Bahasa Arab (Mu’amalah) (S1), Universitas Muhammadiyah 
Makassar, Kota Makassar, Indonesia 
3Program Studi Manajemen Bisnis Syariah (S1), Sekolah Tinggi Ekonomi dan Bisnis Islam Al-
Muhsin Yogyakarta, Kab. Bantul, Indonesia 

ABSTRAK 
Introduction 

The global economic crisis continues to expose weaknesses in 
conventional fiscal systems, prompting the search for alternative 
macroeconomic instruments. Within Islamic economic thought, 
zakat—traditionally viewed as a religious obligation—emerges as a 
redistributive tool capable of addressing structural inequality, 
stabilizing consumption, and supporting vulnerable populations 
during periods of financial instability. 

Objectives 

This study explores the macroeconomic contribution of zakat in times 
of global economic crisis. It specifically investigates zakat’s potential 
as a countercyclical fiscal instrument that enhances aggregate 
demand, reduces poverty, and alleviates fiscal pressure on national 
governments. 

Method 

Using a qualitative literature review methodology, this research 
synthesizes scholarly articles, institutional reports, and classical 
Islamic economic texts published between 2000 and 2024. The 
analysis follows a thematic approach, focusing on zakat’s functions in 
promoting wealth redistribution, economic resilience, and long-term 
fiscal sustainability. 
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Results 

Findings reveal that zakat plays a critical role in mitigating economic 
shocks. It stimulates liquidity by enhancing consumption among low-
income groups, supports grassroots economic development through 
community-based aid, and reduces government spending by acting 
as a complementary social safety net. Empirical evidence from 
Muslim-majority countries indicates that institutionalized zakat 
systems are effective in reducing poverty and inequality, particularly 
during economic downturns. 

Implications 

Integrating zakat into national fiscal policy frameworks could provide 
a sustainable, ethical, and community-driven response to financial 
crises. Effective governance, transparency, and technological 
innovation in zakat administration are essential to maximize its 
economic impact and maintain public trust. 

Originality/Novelty 

This study repositions zakat from a purely religious practice to a 
strategic economic instrument within Islamic macroeconomics. It 
offers a normative and conceptual foundation for embedding zakat in 
contemporary fiscal systems as a means of achieving economic 
stability, social equity, and inclusive recovery in times of crisis. 

CITATION: Mustamin, S.W., Abdillah S., Mansyur, F., Ridwan, M., Amri, U., 
& Fitrayani. (2025). The role of zakat in Islamic macroeconomics: A 
fiscal instrument for stability during global economic crises. Journal of 
Islamic Economics Lariba, 11(1), 253-274. 
https://doi.org/10.20885/jielariba.vol11.iss1.art10 

INTRODUCTION 

Economic crises are complex and multifaceted phenomena that disrupt not only 
financial markets but also national economies, institutional trust, and social stability. 
From the Great Depression of 1929 to the 2008 global financial crisis and the more 
recent COVID-19 pandemic, these disruptions have revealed structural vulnerabilities in 
global financial systems (Agatón Lombera et al., 2024; Ali, 2009; Ascarya, 2010; Krstic et 
al., 2020; Wernli et al., 2023). The Indonesian experience during the 1997 Asian financial 
crisis was particularly pivotal, necessitating substantial policy reforms to restore 
macroeconomic balance and institutional credibility (Hamilton-Hart & Schulze, 2016; 
Takagi, 2016; Tarmidi, 2003; Wardhono et al., 2025). Such crises are often triggered by 
flawed policy frameworks, market failures, or geopolitical instability, but their impacts 
extend beyond economic domains to influence public confidence and political 
legitimacy (Javier, 2013; Kriesi, 2015; Prasmuko & Anugrah, 2010). 

Recent literature has highlighted the inadequacy of conventional fiscal and 
monetary instruments in protecting vulnerable populations and achieving sustained 
recovery. Some studies (Spolander et al., 2016; Walker et al., 2021) underscore that 
traditional economic models tend to prioritize growth metrics over social welfare, often 
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neglecting the distributive consequences of economic policies. The 2008 crisis and the 
COVID-19 pandemic further exposed the limitations of these models in mitigating 
poverty and inequality, particularly in emerging economies (Azmi & Satria, 2022; 
Rabbani et al., 2021). Consequently, scholars have increasingly called for alternative 
approaches that balance growth with social justice, prompting renewed interest in 
Islamic economics and its embedded values of equity, solidarity, and ethical 
redistribution (Avdukic & Asutay, 2025; Said, 2023). 

At the core of the Islamic economic framework is zakat, a mandated almsgiving 
system that functions not only as a religious duty but also as a fiscal mechanism. Zakat 
is uniquely designed to address issues of wealth concentration and socio-economic 
exclusion by redistributing surplus income from the affluent to designated beneficiary 
groups (asnaf). While its spiritual significance is well-established, zakat’s potential as a 
macroeconomic stabilizer has received increasing attention in contemporary 
discourse (Ibrahim et al., 2024; Nayak & Hegde, 2023; Rosele et al., 2025; Selim & Farooq, 
2020). In principle, zakat offers a countercyclical tool capable of sustaining 
consumption, supporting employment, and reducing fiscal pressure on governments 
during economic downturns (Choiriyah et al., 2020; Ghouse et al., 2023). 

The general solution proposed by Islamic economics to economic crises centers on 
integrating ethical imperatives into fiscal policy design. Unlike conventional 
mechanisms that often rely on debt-financing or market corrections, Islamic finance 
employs instruments such as zakat, infaq, and waqf to mobilize resources through 
voluntary and mandatory redistributive channels. These instruments aim to uphold 
distributive justice (‘adl) while promoting financial inclusion and communal resilience 
(Al-Daihani et al., 2025; Danlami et al., 2023; Razak, 2019; Sulaeman et al., 2021). Such a 
framework prioritizes the public good (maslahah) and encourages resource circulation 
in ways that strengthen economic foundations without fostering systemic imbalances. 

Empirical studies further support zakat’s role in mitigating the adverse effects of 
crises. Rafiki (2021) and Abdelbaki (2014) demonstrate that zakat disbursements boost 
the purchasing power of low-income households, thereby sustaining aggregate 
demand and dampening recessionary spirals. By acting as a liquidity injection 
mechanism during economic shocks, zakat complements Keynesian strategies while 
adhering to Islamic ethical norms. Moreover, productive zakat programs that fund 
education, healthcare, and entrepreneurship help recipients transition from 
dependency to self-sufficiency, promoting long-term development and social mobility 
(Maulina et al., 2023; Mawardi et al., 2023). 

In addition, institutional frameworks play a critical role in determining zakat’s 
effectiveness. Countries like Indonesia and Malaysia have developed centralized zakat 
management systems that integrate with national poverty alleviation efforts. For 
instance, Indonesia’s BAZNAS (Hadi et al., 2021; Hudaefi & Beik, 2021) and Malaysia’s 
zakat boards (Abdullah et al., 2023; Nor et al., 2024) have adopted digital platforms to 
improve transparency, targeting, and fund disbursement efficiency (Sawmar & 
Mohammed, 2021). These innovations not only enhance public trust but also position 
zakat as a complementary tool within national fiscal strategies. However, challenges 
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remain in terms of regulatory harmonization, stakeholder coordination, and institutional 
capacity, which can hinder zakat’s full potential. 

A growing body of literature has examined these institutional efforts, yet significant 
gaps persist. Most studies have focused on zakat’s microeconomic effects, such as 
income generation or household welfare, with less attention paid to its systemic impact 
on macroeconomic stability. Similarly, while theoretical models suggest zakat can 
function as a countercyclical policy tool, empirical validations remain limited and 
context-dependent. Comparative analyses across jurisdictions with varying 
governance structures are also scarce, leaving open questions about scalability, 
adaptability, and best practices in zakat administration during crises (Arifqi et al., 2024; 
Ashraf & Farooq, 2017). 

This study seeks to bridge these gaps by exploring zakat’s macroeconomic 
contributions within the framework of Islamic economics. It investigates how zakat can 
serve as a stabilizing instrument during global economic crises, focusing on four key 
dimensions: wealth redistribution, poverty alleviation, liquidity enhancement, and 
reduction of fiscal burden on governments. Drawing upon recent literature, institutional 
case studies, and theoretical perspectives, the research highlights the strategic role of 
zakat in fostering resilience and inclusive development. The novelty of this study lies in 
its integrated approach, which positions zakat not merely as a spiritual practice but as 
a scalable fiscal instrument that aligns ethical imperatives with economic functionality. 

The scope of the study encompasses a thematic analysis of zakat’s roles in 
contemporary macroeconomic contexts, especially in Muslim-majority countries with 
institutionalized zakat systems. It contributes to the broader discourse on Islamic social 
finance by emphasizing zakat’s potential to complement or reinforce conventional 
fiscal tools. Ultimately, the study offers both theoretical insights and practical 
implications for policymakers, scholars, and development practitioners seeking 
alternative solutions to persistent economic vulnerabilities. 

LITERATURE REVIEW 

Zakat as a Fiscal and Economic Stabilization Instrument 
Zakat, traditionally regarded as a religious obligation, has evolved in contemporary 
Islamic economic thought into a powerful fiscal instrument with macroeconomic 
relevance. Kahf (1997) emphasizes that zakat serves dual purposes: spiritual 
purification and economic redistribution. When managed systematically, zakat can 
support economic stability, especially during periods of crisis. Its design facilitates 
countercyclical fiscal responses, helping to reduce consumption shocks and 
unemployment. 

Empirical studies underscore this stabilizing function. Ghouse et al. (2023) found 
that zakat contributes to aggregate demand by directing funds to low-income 
households, thereby enhancing consumption capacity during downturns. Sulaeman et 
al. (2021) and Mawardi et al. (2023) emphasize that zakat fosters inclusive development 
by reinforcing welfare systems. This redistributive and stimulative role places zakat 
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alongside traditional macroeconomic tools, though grounded in ethical imperatives 
unique to Islamic finance. 

Islamic economists such as Abdelbaki (2014) draw parallels between zakat and 
Keynesian fiscal policies, highlighting zakat’s prompt disbursement as a critical asset in 
economic recovery. Unlike state-controlled stimulus mechanisms, zakat flows directly 
to beneficiaries, often bypassing administrative delays. This feature enables zakat to 
function as a rapid-response instrument during economic emergencies, promoting 
short-term stabilization and long-term resilience. 

Wealth Redistribution and Economic Equity 
Zakat’s central role in Islamic fiscal philosophy lies in its wealth redistribution function. 
According to Saad et al. (2014), zakat compels wealth holders to transfer a portion of 
their resources to eligible recipients (asnaf), thereby correcting structural inequalities. 
This redistribution strengthens economic equity and promotes social harmony, both 
essential to sustainable development. 

Nayak & Hegde (2023) note that properly institutionalized zakat systems can 
reduce income gaps and foster broader capital circulation. This, in turn, stimulates 
economic participation across socioeconomic strata. Effective redistribution through 
zakat promotes not only social justice but also macroeconomic balance by avoiding 
the harmful effects of wealth concentration. 

The ethical underpinning of zakat is deeply linked to the maqasid al-shariah, or the 
objectives of Islamic law. Sawmar & Mohammed (2021) argue that zakat systems 
embedded within accountable institutions achieve higher impact due to the moral 
commitment of both donors and managers. However, institutional weaknesses and 
lack of oversight may hinder optimal redistribution, underscoring the importance of 
governance in realizing zakat’s full redistributive potential. 

Poverty Alleviation and Human Capital Empowerment 
Zakat is widely recognized as a viable tool for poverty alleviation, particularly when 
directed toward productive ends. Studies by Widiastuti et al. (2021) and Maulina et al. 
(2023) illustrate that zakat disbursement targeted at education, healthcare, and 
entrepreneurship enables long-term socioeconomic upliftment. Unlike temporary 
welfare schemes, zakat aims to transition recipients from dependency to self-
sufficiency. 

Choiriyah et al. (2020) found that Indonesian provinces with structured zakat 
programs experienced lower poverty levels. These programs fund microenterprises, 
vocational training, and access to social services, resulting in measurable 
improvements in quality of life. By investing in human capital, zakat contributes to both 
individual welfare and national productivity. 

Despite these successes, Ashraf & Farooq (2017) caution that zakat’s impact may 
be diluted by poor planning, inadequate data, and overlapping efforts. Fragmented 
program delivery without impact assessment can lead to inefficiency. Therefore, zakat’s 
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poverty-alleviating potential is best realized within a framework of institutional integrity, 
clear targeting, and long-term developmental strategies. 

The Foundations of Islamic Macroeconomics 
Islamic macroeconomics departs from conventional paradigms by emphasizing moral 
values and distributive justice. Previous studies (Guritno et al., 2023; Yasmeen, 2024; 
Zainuldin et al., 2018) underscore that Islamic economic systems are based on the 
principles of tawhid (oneness of God), khilafah (trusteeship), and 'adl (justice), which 
collectively guide economic behavior and policy formulation. 

Chapra (Chapra, 1992, 2008) argues that the integration of spiritual and material 
goals defines the Islamic economic model. Economic policies are evaluated not solely 
on efficiency but on their contribution to equity, sustainability, and social cohesion. 
Zakat, therefore, is not only a charitable tool but a mechanism embedded within a 
larger moral-economic system. 

Alwi et al. (2021) and Nikmah & Hung (2024) affirm that zakat reflects Islamic 
priorities of stewardship and communal responsibility. These normative foundations 
call for a rethinking of development indicators, emphasizing quality of life, ethical 
governance, and equitable wealth distribution. Zakat stands at the intersection of these 
values, positioning itself as a holistic economic instrument. 

The Role of the State and Institutional Governance 
The state plays an essential role in actualizing zakat’s macroeconomic potential. As 
Kakar et al. (2022) argue, the state in Islamic economics is not a passive regulator but 
an active promoter of justice. Through zakat, the state can institutionalize redistributive 
policies, coordinate poverty reduction efforts, and uphold social welfare. 

Aravik et al. (2021) present Indonesia’s BAZNAS as a case study illustrating how 
centralized zakat administration leads to more cohesive service delivery. When zakat 
institutions operate under state guidance but retain religious legitimacy, they can align 
with national development goals while preserving community trust. 

However, there is ongoing debate over the ideal governance model. Some scholars 
advocate for decentralized systems that prioritize local knowledge and community 
engagement. The challenge lies in balancing bureaucratic efficiency with religious 
authenticity. The legitimacy of zakat institutions hinges on transparency, 
professionalism, and public accountability. 

Zakat in Crisis Response and Economic Resilience 
Zakat assumes critical importance during economic crises, functioning as an agile 
support mechanism. Rafiki (2021) shows that zakat distribution helps offset economic 
shocks by enabling basic consumption. In contrast to state relief programs that may 
face budgetary constraints, zakat relies on community contributions, making it more 
adaptable in emergencies. 

Rabbani et al. (2021) and Avdukic & Asutay (2025) demonstrate that zakat 
institutions played an active role during the COVID-19 pandemic, delivering timely aid 
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to informal workers and at-risk populations. Their responsiveness outpaced some 
governmental interventions, highlighting zakat’s potential in future crises. 

Alshehadeh et al. (2024) and Mutamimah et al. (2021)  stress the need for digital 
transformation and international collaboration to scale zakat’s impact. Digital 
platforms ensure traceability, reduce administrative costs, and foster donor 
confidence. These innovations enhance zakat’s capacity as a dynamic, community-
based fiscal tool suitable for contemporary economic volatility. 

Research Gap and Significance of the Study 
Despite a growing body of research affirming zakat’s fiscal and social utility, several 
gaps persist. First, most studies focus on micro-level outcomes, with limited attention 
to zakat’s macroeconomic integration. Second, empirical research quantifying zakat’s 
impact on economic indicators such as aggregate demand, inflation, and fiscal burden 
remains sparse. Third, governance models vary widely across countries, yet 
comparative analyses remain underexplored. 

This study addresses these gaps by synthesizing conceptual, empirical, and 
institutional perspectives on zakat’s macroeconomic role. It contributes to the Islamic 
economics literature by framing zakat not only as a redistributive obligation but also as 
a policy instrument capable of supporting fiscal stability and crisis resilience. By 
exploring how zakat can complement or even substitute aspects of public welfare 
systems, the research highlights its significance in advancing sustainable and inclusive 
economic development. Future work should extend this inquiry through econometric 
modeling and comparative field studies across diverse regulatory environments. 

METHOD 

Research Approach 
This study employs a qualitative research methodology using a systematic literature 
review approach to explore the macroeconomic role of zakat in addressing global 
economic crises. The qualitative nature of this study allows for a nuanced 
understanding of the conceptual, fiscal, and institutional dimensions of zakat, 
particularly its potential to function as a stabilizing tool in Islamic macroeconomic 
frameworks. By focusing on a wide range of literature—spanning theoretical 
discussions, empirical studies, and policy analyses—the study offers a comprehensive 
synthesis of current scholarly discourse on the subject. 

The qualitative paradigm is especially suited for investigating normative economic 
models grounded in religious-ethical frameworks. Unlike quantitative studies that rely 
on econometric estimations or statistical inferences, this research aims to develop a 
conceptual model of zakat's macroeconomic significance through inductive reasoning. 
This approach is aligned with the principles of Islamic economics, which emphasize not 
only material outcomes but also moral and institutional structures underpinning 
economic behavior. 
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Data Sources and Selection Criteria 
The study draws upon a diverse corpus of literature published between 2000 and 2024. 
The primary data sources include peer-reviewed academic journals, institutional policy 
reports (e.g., from BAZNAS and Islamic Development Bank), classical Islamic economic 
texts, and empirical case studies on zakat implementation across Muslim-majority 
contexts. Both contemporary and traditional perspectives were included to ensure 
historical continuity and modern applicability. 

Sources were selected based on three key criteria: (1) relevance to the topic of zakat 
and macroeconomic stability, (2) methodological rigor and academic credibility, and 
(3) their contribution to understanding zakat’s role in fiscal redistribution, poverty 
alleviation, and economic resilience. Inclusion was further refined through thematic 
keyword searches such as “zakat and macroeconomics,” “Islamic fiscal policy,” “zakat 
and crisis mitigation,” and “Islamic wealth redistribution,” among others. 

Analytical Framework 
The analysis was conducted through a thematic synthesis approach. This method 
identifies and categorizes recurring themes across various sources, facilitating a 
comparative evaluation of the theoretical and practical aspects of zakat's economic 
functions. Four primary thematic categories emerged: (1) wealth redistribution, (2) 
poverty alleviation, (3) liquidity generation, and (4) fiscal burden reduction. These 
categories form the analytical scaffolding for the discussion and results sections. 

To ensure analytical coherence, the study employs inductive reasoning, beginning 
with specific case studies and empirical findings, and abstracting them to derive 
generalizable insights. For example, findings from Indonesia’s BAZNAS initiatives and 
Malaysia’s zakat digitization efforts were examined to extract implications for broader 
Islamic fiscal policy models. Scholarly contributions from figures such as M. Umer 
Chapra and Monzer Kahf were also utilized to anchor the study in established Islamic 
economic thought. 

Comparative and Contextual Integration 
The methodology includes comparative analysis to explore how different jurisdictions 
implement zakat in varying macroeconomic environments. While Indonesia served as 
the primary reference context—due to its established institutional zakat frameworks—
the study also reviewed cases from other Muslim-majority countries such as Malaysia, 
Egypt, and Pakistan to identify variations in governance models, outcomes, and policy 
integration. 

This comparative perspective helps in contextualizing zakat as not just a religious 
obligation but as a flexible and scalable fiscal tool. The contrasts between centralized 
state-administered zakat models and decentralized community-based systems allow 
the study to evaluate strengths and challenges inherent in different governance 
structures. Furthermore, this comparative dimension supports the broader argument 
that zakat’s macroeconomic potential is contingent on institutional maturity, regulatory 
alignment, and societal participation. 
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Ethical Considerations 
This research did not involve human participants or confidential data, and therefore did 
not require formal ethical clearance. However, in alignment with academic integrity, all 
referenced materials were appropriately cited, and intellectual contributions from other 
scholars were acknowledged according to standard academic conventions. 

Additionally, care was taken to preserve the original meanings and contexts of 
Islamic texts and legal traditions referenced in the literature. Interpretations of sharia-
based instruments such as zakat were grounded in both classical jurisprudence and 
modern economic analysis to ensure theological accuracy and policy relevance. 

RESULTS 

Zakat in Wealth Redistribution 
Zakat, as a pillar of Islamic faith, embodies a moral and fiscal mandate to promote 
distributive justice. Functioning as an obligatory levy on surplus wealth, it structurally 
redistributes resources from the affluent to the needy. This mechanism addresses 
income concentration and supports economic balance through direct transfers to the 
eight asnaf (eligible recipients), enabling social upliftment and fostering empowerment 
among marginalized populations (Gueydi, 2022; Hidayati et al., 2024). While 
theoretically robust, the effectiveness of zakat is conditioned by administrative 
capacity, institutional transparency, and societal compliance (Sugianto et al., 2024). 

Its redistributive impact aligns conceptually with progressive taxation systems, yet 
is driven by religious obligation rather than statutory enforcement. Comparative 
analyses suggest that zakat can complement state welfare programs by delivering 
targeted support based on spiritual principles (Rusydiana et al., 2025). Moreover, funds 
channeled through zakat can finance critical services—education, healthcare, 
entrepreneurship—that enhance long-term human development (Afifah & Yarham, 
2023). As such, zakat emerges not only as a moral imperative but also as a viable fiscal 
policy instrument within Islamic economic systems. 

Zakat’s redistributive power is particularly evident during crises. The COVID-19 
pandemic exemplified its role as a resilient support mechanism, rapidly channeling aid 
to economically distressed households (Gallien et al., 2024; Lutfi et al., 2023). Further, 
integrating digital innovations into zakat governance—such as blockchain for 
transparency—has shown promise in enhancing trust and donor participation 
(Masrukhan, 2024). These advancements expand reach and efficiency, ensuring funds 
are delivered promptly and accountably. In this way, zakat proves adaptable and 
scalable, sustaining both equity and economic stability in turbulent times. 

Reducing Poverty through Zakat Funds 
Zakat serves as a structured and obligatory mechanism in Islamic finance for reducing 
poverty, ensuring regular wealth flows to those in need. Its role in social welfare is 
underscored by its integration with state and local development programs, such as 
those in Aceh, Indonesia, where zakat operates in tandem with public funds to address 
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poverty (Ridmailis et al., 2024). This synergistic approach reflects zakat’s capacity to 
provide immediate relief while supporting long-term economic inclusion (Zulkifli, 2022). 

The productive use of zakat is increasingly emphasized in transforming recipients 
from dependents into economic agents. Evidence shows that when zakat is invested in 
agriculture or small businesses, it generates a sustainable livelihood cycle and fosters 
financial independence (Kholis & Mugiyati, 2021; Pratama & Yuni, 2020). Moreover, the 
implementation of database systems and poverty targeting tools enhances 
distribution accuracy and transparency (Choiriyah et al., 2020; Muhammad et al., 2023). 
These mechanisms support zakat’s dual role in providing safety nets and catalyzing 
long-term development. 

Crucially, zakat also finances human capital development. Allocations for 
education and healthcare enhance social mobility, ensuring recipients are not only 
sustained but empowered (Fitria et al., 2024). During the COVID-19 crisis, zakat 
institutions provided essential aid, proving their relevance as adaptive crisis-response 
mechanisms (Isnaniati et al., 2023). Yet, challenges persist—especially in governance, 
outreach, and regulation. Effective zakat governance requires strong legal 
infrastructure and administrative capacity to maximize its potential as a poverty 
alleviation strategy (Ashraf & Farooq, 2017; Qutaiba et al., 2024). 

Zakat as a Source of Economic Liquidity 
Zakat contributes directly to economic liquidity by facilitating the flow of wealth from 
surplus holders to those with higher marginal propensities to consume. Through this 
redistributive channel, zakat stimulates consumption and invigorates demand, which 
are crucial drivers of economic activity, especially in underserved communities 
(Ashfahany et al., 2023; Bayu & Fathoni, 2024). This demand injection produces a 
multiplier effect that promotes local business expansion and employment growth 
(Khasandy & Badrudin, 2019). 

Institutional efficiency is paramount in realizing these liquidity effects. Studies 
highlight that well-governed zakat institutions—characterized by transparency, 
accountability, and professionalism—foster trust and encourage sustained 
contributions (Chotib et al., 2023; Sani et al., 2021). Community confidence in these 
institutions enables predictable resource mobilization, which, when deployed in 
microfinance or enterprise programs, catalyzes grassroots entrepreneurship and 
wealth creation (Siregar et al., 2023; Widiastuti et al., 2021). Consequently, zakat 
empowers recipients to transition from passive beneficiaries to active economic 
agents. 

The significance of zakat becomes pronounced during economic crises. Amid 
COVID-19, zakat emerged as a responsive liquidity source, providing direct financial 
support to those affected by income disruptions (Fitriani, 2024; Sunarya & Rusydiana, 
2022). Technological innovations, such as digital zakat platforms, have enhanced the 
scalability and speed of disbursement (Hadi et al., 2024; Komala, 2023). Furthermore, 
zakat’s alignment with the Sustainable Development Goals demonstrates its potential 
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to contribute to inclusive growth, poverty alleviation, and social equity across diverse 
economic settings (Riyaldi et al., 2020). 

Zakat and the Reduction of Government Budget Burden 
Zakat can significantly reduce the financial strain on governments by serving as a 
complementary welfare mechanism rooted in faith-based social responsibility. When 
institutionalized effectively, zakat redistributes private wealth toward public welfare 
objectives, easing the fiscal load on state budgets (Chotib et al., 2023; Nayak & Hegde, 
2023). This contribution is especially relevant in low- and middle-income Muslim-
majority nations with constrained fiscal capacities. 

Collaboration between zakat institutions and state agencies can optimize social 
service delivery. Structured partnerships facilitate efficient fund utilization, align goals 
across sectors, and reinforce administrative accountability (Arifqi et al., 2024). For 
example, channeling zakat into education, health, and post-pandemic recovery 
initiatives supports state-led development while reducing future welfare expenditures 
(Handayani et al., 2024; Wiranatakusuma & Habibullah, 2024). This dual-track model 
promotes fiscal sustainability without compromising service quality. 

Institutional governance is critical to sustaining this contribution. Policymakers 
must reinforce zakat frameworks through legislation, capacity-building, and oversight 
to ensure effectiveness (Mokodenseho, Paputungan, et al., 2024; Nurhasanah et al., 
2023). By empowering recipients through productive programs—microenterprise, 
vocational training, and education—zakat mitigates long-term reliance on state 
assistance (Muhammad et al., 2023; Sarib et al., 2024). Thus, zakat not only supplements 
government welfare but also promotes economic independence and resilience, 
aligning Islamic finance with public budget optimization strategies. 

DISCUSSION 

Zakat and Wealth Redistribution 
The study finds that zakat plays a central role in redistributing wealth in Islamic 
economic systems. As a compulsory almsgiving mechanism, zakat serves to transfer a 
portion of wealth from the affluent to the designated eight asnaf, thereby reducing 
economic inequality and promoting social justice. This redistribution is not merely 
charitable but institutional and spiritual, intended to purify wealth and prevent its 
concentration among the rich. Empirical evidence from Indonesia demonstrates that 
well-governed zakat institutions have succeeded in delivering wealth directly to 
marginalized communities, enabling them to participate more actively in the economy. 

These findings align with prior research by Nayak & Hegde (2023), who highlight the 
redistributive capacity of zakat in narrowing socio-economic disparities in Muslim-
majority countries. Similar studies emphasize the importance of institutional trust and 
transparent governance for maximizing zakat's impact (Sawmar & Mohammed, 2021). 
Moreover, the integration of digital tools, as seen in Malaysia's zakat management 
system, has proven effective in scaling up collection and disbursement, thereby 
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enhancing wealth circulation. These comparisons reinforce the conclusion that zakat, if 
managed professionally, can serve as a potent fiscal policy tool. 

While the literature broadly supports zakat's redistributive function, some scholars 
caution against overestimating its capacity without systemic integration. For instance, 
Gueydi (2022) questions whether zakat alone can address structural inequality absent 
comprehensive fiscal reforms. The study under discussion responds to such critiques 
by suggesting zakat be viewed not as a panacea but as a complementary mechanism 
within a broader socio-economic policy mix. Theoretically, this implies zakat's relevance 
is strongest when embedded within institutional frameworks that uphold justice, while 
practically, it suggests that scaling zakat impact requires cross-sector collaboration 
and policy support. 

Zakat in Poverty Alleviation 
The research affirms that zakat is effective in reducing poverty when implemented 
through targeted, productive programs. Zakat distribution for microenterprises, 
vocational training, and education enhances mustahik empowerment and reduces 
long-term dependency. In Indonesia, case studies reveal that productive zakat 
empowers beneficiaries economically, with increased income stability and 
entrepreneurial activity. Zakat institutions also serve as agile responders during crises, 
such as COVID-19, when they rapidly deployed aid to affected groups. 

Comparable research supports these conclusions. For example, Pratama & Yuni 
(2020) showed that zakat used in agricultural empowerment programs significantly 
improved mustahik livelihoods. Similarly, Arifqi et al. (2024) demonstrated that 
productive zakat played a vital role in post-pandemic recovery. These findings 
underscore that zakat, when channeled through structured and monitored programs, 
contributes not only to immediate relief but to socio-economic resilience. 

In contrast, Ashraf & Farooq (2017) argue that poorly planned zakat initiatives may 
result in fragmentation and duplication of efforts. However, the current study 
demonstrates that zakat's efficacy depends largely on governance, data accuracy, and 
community participation. This suggests a practical implication: zakat must be coupled 
with strong institutional oversight and impact evaluation. Theoretically, this highlights 
the role of Islamic social finance in addressing multidimensional poverty when 
integrated into national development strategies. 

Zakat and Economic Liquidity 
The findings confirm that zakat contributes to short-term economic liquidity by 
channeling idle wealth into the hands of low-income consumers who have a high 
marginal propensity to consume. This reallocation stimulates local demand and 
supports microeconomic activity, especially in informal and rural sectors. During 
macroeconomic downturns, zakat serves as a countercyclical fiscal instrument by 
sustaining consumption levels and cushioning the economic impact on vulnerable 
populations. 
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These conclusions are echoed in the work of Bayu & Fathoni (2024), who identified 
a direct correlation between zakat disbursement and increased market activity in 
regions with robust zakat institutions. Likewise, previous studies (Fitriani, 2024; 
Mokodenseho, Imban, et al., 2024) highlight the role of digital zakat systems in 
enhancing liquidity through timely and transparent fund flows. Such research affirms 
zakat's potential as an economic stabilizer, particularly when traditional fiscal tools fall 
short during crises. 

Although largely supportive, some studies caution that liquidity effects are uneven 
and context-dependent. Gallien et al. (2024) suggest that zakat's impact varies by 
institutional maturity and geographic reach. The current study responds by advocating 
institutional strengthening and integration of zakat into financial planning at the 
regional level. Theoretically, this reinforces zakat's role in Islamic macroeconomics as 
both a distributive and stabilizing instrument. Practically, it calls for enhanced 
technological capacity and inter-agency coordination. 

Zakat and Government Budget Relief 
The research identifies zakat as a complementary instrument that alleviates the burden 
on public budgets, especially in the delivery of social welfare services. By redistributing 
resources to address basic needs such as food, education, and health, zakat reduces 
the fiscal strain on governments and allows them to focus public spending on structural 
development. Zakat institutions can fill critical gaps in welfare provision, particularly in 
under-resourced regions. 

This perspective is supported by Hassan et al. (2024) and Handayani et al. (2024), 
who argue that integrating zakat into national fiscal strategies enhances overall welfare 
delivery efficiency. Empirical evidence from Indonesia's BAZNAS indicates that zakat can 
support poverty alleviation programs, reducing redundancy with state interventions. 
Furthermore, institutional synergies between zakat bodies and public agencies amplify 
the effectiveness of both sectors. 

Conversely, concerns arise regarding the risk of governments over-relying on zakat 
and abdicating core welfare responsibilities. Critics, such as McKenzie et al. (2024), 
caution against substituting state obligations with charitable mechanisms. The study 
addresses these concerns by emphasizing the need for balanced roles. Theoretically, 
this implies zakat's role as fiscal support rather than replacement; practically, it 
underscores the importance of maintaining public accountability while leveraging 
zakat as a strategic welfare partner. 

CONCLUSION 

This study demonstrates the potential of zakat as a significant socio-economic 
instrument in contemporary Islamic macroeconomic thought. Through empirical 
findings and comparative literature, the research affirms zakat’s role in wealth 
redistribution, poverty alleviation, economic liquidity provision, and fiscal relief for 
governments. Zakat, when managed through accountable institutions, serves not 
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merely as a charitable obligation but as a structured mechanism that supports 
economic justice and development. 

The discussion reveals that zakat's effectiveness is deeply contingent upon 
institutional governance, technological innovation, and integration into broader policy 
frameworks. Productive zakat programs empower recipients, stimulate local 
economies, and enhance financial independence. Furthermore, zakat can act as a 
countercyclical buffer in times of economic downturn, sustaining household 
consumption and alleviating pressure on public budgets without undermining the 
state’s welfare responsibilities. 

This research contributes to the growing body of literature on Islamic fiscal tools by 
highlighting zakat's contemporary macroeconomic relevance beyond its theological 
roots. Its findings support the argument for zakat's inclusion in national development 
strategies, while calling for nuanced governance that preserves its spiritual integrity. 
Future discussions in Islamic economics and policy reform should continue to explore 
how zakat-based models can be refined and integrated within inclusive and 
sustainable development agendas. 

Limitation of the Study 
While the study offers comprehensive insights into zakat’s macroeconomic 
contributions, several limitations should be acknowledged. First, the analysis 
predominantly focuses on the Indonesian context, drawing upon case studies and 
institutional examples primarily from that setting. As a result, the generalizability of 
findings to other Muslim-majority or minority contexts may be limited due to differences 
in legal structures, zakat governance maturity, and socio-cultural norms. This 
geographic focus, while allowing for depth, may overlook region-specific complexities 
found in countries like Malaysia, Pakistan, or Egypt. 

Secondly, the study relies extensively on secondary sources, which, while rich in 
theoretical insights and empirical observations, may not fully capture recent 
developments in digital zakat infrastructure or emerging community-led innovations. 
The lack of primary data—such as field surveys, stakeholder interviews, or econometric 
modeling—limits the study's ability to provide causal claims about zakat’s impact on 
economic indicators. Thus, while the conclusions are well-founded, they remain 
interpretive rather than definitively predictive or statistically validated. 

Recommendations for Future Research 
Future research should consider cross-country comparative analyses to explore how 
institutional differences affect zakat’s macroeconomic roles. Investigating zakat 
implementation in diverse regulatory and socio-economic environments—such as in 
Middle Eastern, Sub-Saharan, and Western Muslim communities—could yield valuable 
insights into context-specific governance models and best practices. Such research 
may help formulate a global zakat governance framework that accommodates varying 
degrees of state involvement and community autonomy. 



Village-Owned Enterprises and Islamic social entrepreneurship               267 

Additionally, empirical research using primary data is essential to strengthen 
causal inferences. Surveys, randomized impact evaluations, or panel data analyses 
could assess the direct effects of zakat on poverty rates, consumption patterns, or fiscal 
efficiency. Future studies should also investigate the interaction between zakat and 
other Islamic social finance instruments, such as waqf or qard al-hasan, to better 
understand their synergistic potential. As zakat evolves in a digital era, research on 
fintech integration, donor behavior, and recipient outcomes will be vital to ensure 
zakat’s relevance and effectiveness in achieving inclusive development. 

Author Contributions 
Conceptualization S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Resources S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Data curation S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Software S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Formal analysis S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Supervision S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Funding acquisition S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Validation S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Investigation S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Visualization S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Methodology S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Writing – original draft S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Project administration S.W.M., A.S., F.M., M.R., 

U.A., & F. 
Writing – review & 
editing 

S.W.M., A.S., F.M., M.R., 
U.A., & F. 

All authors have read and agreed to the published version of the manuscript. 

Funding 
This study received no direct funding from any institution. 

Institutional Review Board Statement 
The study was approved by Program Studi Hukum Ekonomi Syari’ah (Mu’amalah) (S1), Universitas 
Muhammadiyah Makassar, Kota Makassar, Indonesia. 

Informed Consent Statement 
Informed consent was not required for this study. 

Data Availability Statement 
The data presented in this study are available on request from the corresponding author. 

Acknowledgments 
The authors thank Program Studi Hukum Ekonomi Syari’ah (Mu’amalah) (S1), Universitas 
Muhammadiyah Makassar, Kota Makassar, Indonesia. 

Conflicts of Interest 
The authors declare no conflicts of interest. 

 

 



268              Mustamin et al. 

Declaration of Generative AI and AI-Assisted Technologies in the Writing Process 
During the preparation of this work, the author used ChatGPT to improve the clarity of language and 
readability of the article. After using this tool, the author reviews and edits the content as needed and 
takes full responsibility for the content of the published article. 

REFERENCES 

Abdelbaki, H. (2014). Assessment the impact of zakat on aggregate consumption and poverty: 
Evidence from Egypt. British Journal of Economics, Management & Trade, 4(8), 1306–1322. 
https://doi.org/10.9734/bjemt/2014/9516 

Abdullah, Z., Sharif, M. H. M., Saad, R. A. J., Ariff, A. H. M., Hussain, M. H. M., & Nasir, M. H. M. (2023). Zakat 
institutions’ adoption of social media. Journal of Islamic Accounting and Business Research, 
14(8), 1261–1280. https://doi.org/10.1108/JIABR-01-2022-0013 

Afifah, A., & Yarham, M. (2023). Peran zakat dalam mengentas kemiskinan [The role of zakat in 
alleviating poverty]. SANTRI : Jurnal Ekonomi Dan Keuangan Islam, 2(1), 171–186. 
https://doi.org/10.61132/santri.v2i1.214 

Agatón Lombera, D. I., Cardoso López, D. A., López Cabrera, J. A., & Nuñez Mora, J. A. (2024). Market 
reactions to U.S. financial indices: A comparison of the GFC versus the COVID-19 pandemic crisis. 
Economies, 12(7), 165. https://doi.org/10.3390/economies12070165 

Al-Daihani, M., Dirie, K. A., Muneem, A., Lateb, N. A., & Bouteraa, M. (2025). Islamic social finance and its 
potential in addressing natural disaster emergencies and advancing sustainable development 
goals: A proposed model. International Journal of Ethics and Systems. 
https://doi.org/10.1108/IJOES-05-2024-0138 

Ali, N. M. (2009). Krisis keuangan global dan upaya aktualisasi ekonomi Islam [The global financial 
crisis and efforts to actualize Islamic economics]. La_Riba, 3(1), 24–45. 
https://doi.org/10.20885/lariba.vol3.iss1.art3 

Alshehadeh, A. R., Al-Zaqeba, M. A. A., Elrefae, G. A., Al-Khawaja, H. A., & Aljawarneh, N. M. (2024). The 
effect of digital zakat and accounting on corporate sustainability through financial 
transparency. Asian Economic and Financial Review, 14(3), Article 3. 
https://doi.org/10.55493/5002.v14i3.5016 

Alwi, Z., Parmitasari, R. D. A., & Syariati, A. (2021). An assessment on Islamic banking ethics through some 
salient points in the prophetic tradition. Heliyon, 7(5), e07103. 
https://doi.org/10.1016/j.heliyon.2021.e07103 

Aravik, H., Hamzani, A. I., & Khasanah, N. (2021). The role of the state in the Islamic economic system: A 
review of Abbas Mirakhor’s  thought. Islamic Banking : Jurnal Pemikiran Dan Pengembangan 
Perbankan Syariah, 7(1), 1–22. https://doi.org/10.36908/isbank.v7i1.271 

Arifqi, Moh. M., Sofyan, A., Mayaningsih, D., & Fitriyah, R. (2024). Productive zakat model: Economic 
empowerment for Post-COVID-19 recovery in Indonesia. Al-Muamalat: Jurnal Ekonomi Syariah, 
11(1), 75–85. https://doi.org/10.15575/am.v11i1.33518 

Ascarya, A. (2010). Pelajaran yang dipetik dari krisis keuangan berulang: Perspektif ekonomi Islam 
[Lessons learned from repeated financial crises: An Islamic economic perspective]. Buletin 
Ekonomi Moneter Dan Perbankan, 12(1), 33–82. https://doi.org/10.21098/bemp.v12i1.349 

Ashfahany, A. E., Hidayah, A. D. N., Hakim, L., & Noh, M. S. B. M. (2023). How zakat affects economic growth 
in three Islamic countries. Journal of Islamic Economic Laws, 6(1), 45–61. 
https://doi.org/10.23917/jisel.v6i1.21242 



Village-Owned Enterprises and Islamic social entrepreneurship               269 

Ashraf, M., & Farooq, M. O. (2017). Zakat, persistence of poverty and structural-incidental  
   segmented approach: A survey of literature. Journal of Islamic Financial 
Studies, 3(1), 17–31. https://doi.org/10.12785/jifs/030102 

Avdukic, A., & Asutay, M. (2025). Testing the development impact of Islamic banking: Islamic moral 
economy approach to development. Economic Systems, 49(2), 101229. 
https://doi.org/10.1016/j.ecosys.2024.101229 

Azmi, A. I., & Satria, P. (2022). Menjamin kebebasan individu pasca pandemi: Trust government 
framework untuk membangun kepercayaan publik [Ensuring individual freedom post-
pandemic: Trust government framework to build public trust]. Brawijaya Journal of Social 
Science, 2(1), 52–74. https://doi.org/10.21776/ub.bjss.2022.002.01.4 

Bayu, L. N., & Fathoni, M. A. (2024). The impact of poverty, human development, and zakat contributions 
on economic growth in Indonesia and Malaysia. KnE Social Sciences. 
https://doi.org/10.18502/kss.v9i20.16515 

Chapra, M. U. (1992). Islam and the economic challenge. International Institute of Islamic Thought (IIIT). 

Chapra, M. U. (2008). The Islamic vision of development in the light of Maqasid al-Shari’ah (S. Khan & 
A. A. Shaikh-Ali, Eds.). International Institute of Islamic Thought (IIIT). 

Choiriyah, E. A. N., Kafi, A., Hikmah, I. F., & Indrawan, I. W. (2020). Zakat and poverty alleviation in 
Indonesia: A panel analysis at provincial level. Journal of Islamic Monetary Economics and 
Finance, 6(4), 811–832. https://doi.org/10.21098/jimf.v6i4.1122 

Chotib, M., Muhammad Fauzinudin Faiz, & Ikhsan Abdullah. (2023). Establishing a zakat culture based 
on good zakat governance and good zakat empowerment in Indonesia. Journal of Islamic 
Economics Perspectives, 5(2), 1–11. https://doi.org/10.35719/jiep.v5i2.121 

Danlami, M. R., Abduh, M., & Razak, L. A. (2023). Social finance, institutional quality and stability of Islamic 
banks: Evidence from four countries. International Journal of Social Economics, 50(8), 1186–1216. 
https://doi.org/10.1108/IJSE-06-2022-0441 

Fitria, A., Desiana, R., Dianah, A., & Rizki, M. (2024). Zakat literacy index in Aceh. Indonesian Journal of 
Islamic Economics Research, 5(1), 82–93. https://doi.org/10.18326/ijier.v5i1.1900 

Fitriani, A. (2024). How zakat responds to the global recession? An implementation from Indonesia’s 
National Zakat Aegency (BAZNAS). Journal of Islamic Philanthropy and Disaster (JOIPAD), 3(2), 
222–246. https://doi.org/10.21154/joipad.v3i2.7287 

Gallien, M., Javed, U., & Van Den Boogaard, V. (2024). Zakat, non-state welfare provision and 
redistribution in times of crisis: Evidence from the COVID-19 pandemic. Studies in Comparative 
International Development. https://doi.org/10.1007/s12116-024-09447-x 

Ghouse, G., Bhatti, M. I., Aslam, A., & Ahmad, N. (2023). Asymmetric spillover effects of COVID-19 on the 
performance of the Islamic finance industry: A wave analysis and forecasting. The Journal of 
Economic Asymmetries, 27, e00280. https://doi.org/10.1016/j.jeca.2022.e00280 

Gueydi, S. (2022). Zakat and principles of taxation: Equity, a comparative analysis with taxes. 
International Journal of Islamic Economics and Finance Research, 5(2 December), 36–56. 
https://doi.org/10.53840/ijiefer74 

Guritno, B., Dewi, R. S., Arianti, F., Utama, A. S., Norvadewi, N., Anggara, O., & Andiyan, A. (2023). Culture of 
Islamic economic principles and democracy and welfare based on Pancasila ideology. Journal 
of Intercultural Communication, 23(1), 55–65. https://doi.org/10.36923/jicc.v23i1.43 



270              Mustamin et al. 

Hadi, R., Shafrani, Y. S., Hilyatin, D. L., Riyadi, S., & Basrowi, B. (2024). Digital zakat management, 
transparency in zakat reporting, and the zakat payroll system toward zakat management 
accountability and its implications on zakat growth acceleration. International Journal of Data 
and Network Science, 8(1), 597–608. https://doi.org/10.5267/j.ijdns.2023.8.025 

Hadi, R., Sochimin, & Basit, A. (2021). Sharia strategic economic model on digital zakat technology in 
Indonesia. Economic Annals-ХХI, 187(1–2), 82–89. https://doi.org/10.21003/ea.v187-08 

Hamilton-Hart, N., & Schulze, G. G. (2016). Taxing times in Indonesia: The challenge of restoring 
competitiveness and the search for fiscal space. Bulletin of Indonesian Economic Studies, 52(3), 
265–295. https://doi.org/10.1080/00074918.2016.1249263 

Handayani, N. P., Addiarrahman, & Hilmi. (2024). Implementation of zakat distribution by BAZNAS of 
Jambi City. INFERENSI: Jurnal Penelitian Sosial Keagamaan, 18(1), 99–114. 
https://doi.org/10.18326/infsl3.v18i1.99-114 

Hassan, M. K., Khan, M. Z. H., Miah, M. A., & Islam, Md. K. (2024). The national-level potential of Zakat and 
its integration into the fiscal framework: Sector-specific insights from the economy of 
Bangladesh. International Journal of Islamic and Middle Eastern Finance and Management, 
17(1), 146–169. https://doi.org/10.1108/imefm-09-2023-0313 

Hidayati, S. N., Nurhayati, & Haryanti, M. (2024). Analisis zakat sebagai instrumen redistribusi kekayaan 
untuk mengurangi kesenjangan sosial [Analysis of zakat as an instrument of wealth 
redistribution to reduce social inequality]. EKSYDA: Jurnal Studi Ekonomi Syariah, 5(1), 12–29. 
https://doi.org/10.51226/eksyda.v5i1.730 

Hudaefi, F. A., & Beik, I. S. (2021). Digital zakāh campaign in time of Covid-19 pandemic in Indonesia: A 
netnographic study. Journal of Islamic Marketing, 12(3), 498–517. https://doi.org/10.1108/JIMA-
09-2020-0299 

Ibrahim, A. A., Alsaad, A. M., & Obiadaat, Y. H. (2024). Zakāh as a financial resource for development: 
Alleviating state debt burden and fostering economic sustainability. European Journal of 
Islamic Finance, 11(3), 24–46. https://doi.org/10.13135/2421-2172/8450 

Isnaniati, S., Agustin, B. H., & Sriwathi, N. M. A. (2023). Zakat governance in LAZISNU Kediri District. 
International Conference of Business and Social Sciences, 3(1), 41–50. 
https://doi.org/10.24034/icobuss.v3i1.342 

Javier, P. (2013). Economic crisis, political legitimacy, and social cohesion. In D. Gallie (Ed.), Economic 
crisis, quality of work, and social integration: The European experience (pp. 256–278). Oxford 
University Press. https://doi.org/10.1093/acprof:oso/9780199664719.003.0010 

Kahf, M. (1997). Potential effects of zakat on government budget. International Journal of Economics, 
Management and Accounting, 5(1), 67–85. https://doi.org/10.31436/ijema.v5i1.31 

Kakar, S. H., Zaenal, M. H., & Jalil, F. Y. (2022). Islamic social welfare and the role of zakat and Islamic 
charity in the family- resilience: The theoretical review. Indonesian Conference of Zakat - 
Proceedings, 82–98. https://doi.org/10.37706/iconz.2022.449 

Khasandy, E. A., & Badrudin, R. (2019). The influence of zakat on economic growth and welfare society 
in Indonesia. Integrated Journal of Business and Economics, 3(1), 65–79. 
https://doi.org/10.33019/ijbe.v3i1.89 

Kholis, N. & Mugiyati. (2021). Distribution of productive zakat for reducing urban poverty in Indonesia. 
International Journal of Innovation, Creativity and Change, 15(3), 1–12. 
https://doi.org/10.53333/ijicc2013/15303 



Village-Owned Enterprises and Islamic social entrepreneurship               271 

Komala, A. R. (2023). Zakat optimization with financial technology. Proceeding of International 
Conference on Business, Economics, Social Sciences, and Humanities, 3, 569–574. 
https://doi.org/10.34010/icobest.v1i.92 

Kriesi, H. (2015). Political mobilization in times of crises: The relationship between economic and 
political crises. In M. Giugni & M. Grasso (Eds.), Austerity and protest: Popular contention in times 
of economic crisis (pp. 19–34). Routledge. 

Krstic, K., Westerman, R., Chattu, V. K., V. Ekkert, N., & Jakovljevic, M. (2020). Corona-triggered global 
macroeconomic crisis of the early 2020s. International Journal of Environmental Research and 
Public Health, 17(24), Article 24. https://doi.org/10.3390/ijerph17249404 

Lutfi, B. A., Fathoni, M. R., & Hadi, T. S. (2023). Productive and consumptive zakat among the mustahik-
owned super-micro businesses during the COVID-19 pandemic period: A qualitative approach. 
J-EBIS (Jurnal Ekonomi Dan Bisnis Islam), 8(2), 345–368. https://doi.org/10.32505/j-
ebis.v8i2.5991 

Masrukhan, M. (2024). Penerapan blockchain dalam manajemen wakaf dan zakat: Transformasi 
menuju transparansi dan akuntabilitas [The application of blockchain in waqf and zakat 
management: Transformation towards transparency and accountability]. Dharma Ekonomi, 
31(2), 166–181. https://doi.org/10.59725/de.v31i2.153 

Maulina, R., Dhewanto, W., & Faturohman, T. (2023). The integration of Islamic social and commercial 
finance (IISCF): Systematic literature review, bibliometric analysis, conceptual framework, and 
future research opportunities. Heliyon, 9(11), e21612. https://doi.org/10.1016/j.heliyon.2023.e21612 

Mawardi, I., Widiastuti, T., Al Mustofa, M. U., & Hakimi, F. (2023). Analyzing the impact of productive zakat 
on the welfare of zakat recipients. Journal of Islamic Accounting and Business Research, 14(1), 
118–140. https://doi.org/10.1108/jiabr-05-2021-0145 

McKenzie, H., Lindberg, R., & McKay, F. H. (2024). Navigating the australian welfare system for those 
relying on emergency and community food assistance. Social Policy and Society, 23(4), 895–
907. https://doi.org/10.1017/s147474642200063x 

Mokodenseho, S., Imban, Y., Dilapanga, S., Manggo, T., Paputungan, A., Kobandaha, S., Modeong, N., & 
Paputungan, P. (2024). The impact of effectiveness of zakat management and transparency of 
the use of zakat funds on improving welfare and community empowerment in Central Java. 
Jurnal Multidisiplin West Science, 3(4), 527–538. https://doi.org/10.58812/jmws.v3i04.1136 

Mokodenseho, S., Paputungan, P., Paputungan, A., Modeong, N., Manggo, T., Kobandaha, S., Dilapanga, 
S., & Imban, Y. (2024). The strategic role of zakat management in socio-economic 
empowerment of the ummah. West Science Islamic Studies, 2(2), 114–120. 
https://doi.org/10.58812/wsiss.v2i02.821 

Muhammad, T., Al-Shaghdari, F., & Ibrahim, S. M. (2023). Islamic social finance in addressing poverty 
reduction and economic growth: Using structural equation modeling. The Journal of Muamalat 
and Islamic Finance Research, 20(2), 179–191. https://doi.org/10.33102/jmifr.529 

Mutamimah, M., Alifah, S., Gunawan, G., & Adnjani, M. D. (2021). ICT-based collaborative framework for 
improving the performance of zakat management organisations in Indonesia. Journal of 
Islamic Accounting and Business Research, 12(6), 887–903. https://doi.org/10.1108/JIABR-05-
2020-0154 

Nayak, V., & Hegde, K. P. (2023). Examining the impact of wealth redistribution through zakat. Millah: 
Journal of Religious Studies, 22(2), 285–312. https://doi.org/10.20885/millah.vol22.iss2.art1 



272              Mustamin et al. 

Nikmah, C., & Hung, R.-J. (2024). The impact of ASEAN economic community, firm characteristics and 
macroeconomics on firm performance and firm value: An investigation of Shariah-compliant 
firms in Indonesia. Heliyon, 10(11), e32740. https://doi.org/10.1016/j.heliyon.2024.e32740 

Nor, S. M., Yaacob, S. E., Rahman, A. A., & Zainal, H. (2024). Digitizing zakat distribution in Malaysia: A case 
study on application process at Kedah State Zakat Board. Samarah: Jurnal Hukum Keluarga 
Dan Hukum Islam, 8(3), 1901–1927. https://doi.org/10.22373/sjhk.v8i3.24158 

Nurhasanah, N., Saripudin, U., Ihwanudin, N., Taufiq Rahman, M. R., Fathurrahman, M. R., & Fadhilah, S. N. 
(2023). Sustainable zakat empowerment model for productive business at zakat institutions in 
West Java Province. KnE Social Sciences, 5th Social and Humaniora Research Symposium (5th 
SoRes), 776–786. https://doi.org/10.18502/kss.v8i18.14279 

Prasmuko, A., & Anugrah, D. F. (2010). Dampak krisis keuangan global terhadap perekonomian daerah 
[The impact of the global financial crisis on the regional economy]. Buletin Ekonomi Moneter 
Dan Perbankan, 12(3), 377–411. https://doi.org/10.21098/bemp.v12i3.242 

Pratama, S. D., & Yuni, R. N. (2020). Reducing poverty through optimization of zakat on agricultural and 
profession. International Journal of Islamic Economics and Finance (IJIEF), 3(3), 145–174. 
https://doi.org/10.18196/ijief.3237 

Qutaiba, M., Owais, M., & Muharam, A. S. (2024). The current issue of reporting zakat in Indonesia: A 
critical analysis. Journal of Islamic Economic and Business Research, 4(1), 1–23. 
https://doi.org/10.18196/jiebr.v4i1.227 

Rabbani, M. R., Bashar, A., Nawaz, N., Karim, S., Ali, M. A. Mohd., Rahiman, H. U., & Alam, Md. S. (2021). 
Exploring the role of Islamic fintech in combating the aftershocks of COVID-19: The open social 
innovation of the Islamic financial system. Journal of Open Innovation: Technology, Market, and 
Complexity, 7(2), 136. https://doi.org/10.3390/joitmc7020136 

Rafiki, A. (2021). The impact of zakat to the economy, organization, and moral and social. In A. Sarea 
(Ed.), Advances in electronic government, digital divide, and regional development (pp. 139–
158). IGI Global. https://doi.org/10.4018/978-1-7998-3452-6.ch010 

Razak, S. H. A. (2019). Zakat and waqf as instrument of Islamic wealth in poverty alleviation and 
redistribution: Case of Malaysia. International Journal of Sociology and Social Policy, 40(3/4), 
249–266. https://doi.org/10.1108/IJSSP-11-2018-0208 

Ridmailis, R., Vivi, V. S., & Chenny, C. S. (2024). How do the special autonomy fund, village fund, and 
zakat interact in reducing poverty in Aceh Province? Technium Social Sciences Journal, 59, 122–
137. https://doi.org/10.47577/tssj.v59i1.11314 

Riyaldi, M. H., Suriani, S., & Nurdin, R. (2020). Optimization zakat for sustainable development goals: 
Evidence from Baitul Mal Aceh. International Conference of Zakat, 339–354. 
https://doi.org/10.37706/iconz.2020.223 

Rosele, M. I., Muneem, A., Ali, A. K., Seman, A. C., Abdullah, L. H., Rahman, N. N. A., & Sukor, M. E. A. (2025). A 
proposed zakat model for digital assets from the Shariah perspective. International Journal of 
Islamic and Middle Eastern Finance and Management, 18(3), 489–511. 
https://doi.org/10.1108/IMEFM-08-2024-0408 

Rusydiana, A. S., Prakoso, M. F. D., Aslan, H., & Riani, R. (2025). Unveiling the effects of zakat toward 
socioeconomic empowerment in OIC countries. International Journal of Ethics and Systems. 
https://doi.org/10.1108/ijoes-10-2024-0331 



Village-Owned Enterprises and Islamic social entrepreneurship               273 

Saad, R. A. J., Aziz, N. M. A., & Sawandi, N. (2014). Islamic accountability framework in the zakat funds 
management. Procedia - Social and Behavioral Sciences, 164, 508–515. 
https://doi.org/10.1016/j.sbspro.2014.11.139 

Said, M. (2023). Effect of zakat potential management on achieving SDGs: Case of the Indonesian 
National Amil Zakat Agency. International Journal of Islamic Economics and Finance Studies, 
9(1), 160–188. https://doi.org/10.54427/ijisef.1186151 

Sani, A. A., Samad, K. A., Saidina, A., Adanana, S. A., Bustamama, K. S., & Mamata, S. N. (2021). Enhancing 
the role of zakat institutions through good corporate governance for economic sustainability: A 
case from Majlis Agama Islam Melaka & Pusat Zakat Melaka. International Journal of Academic 
Research in Economics and Management Sciences, 10(3), 254–266. 
https://doi.org/10.6007/ijarems/v10-i3/10984 

Sarib, S., Hayati, F. A., Mokodenseho, S., Lantong, S. M., & Mamonto, M. (2024). Analysis of the role of zakat, 
sadaqah, and infaq in the community economy for poverty alleviation in Indonesia. West 
Science Islamic Studies, 2(2), 71–79. https://doi.org/10.58812/wsiss.v2i02.820 

Sawmar, A. A., & Mohammed, M. O. (2021). Enhancing zakat compliance through good governance: A 
conceptual framework. ISRA International Journal of Islamic Finance, 13(1), 136–154. 
https://doi.org/10.1108/ijif-10-2018-0116 

Selim, M., & Farooq, M. O. (2020). Elimination of poverty by Islamic value based cooperative model. 
Journal of Islamic Accounting and Business Research, 11(5), 1121–1143. 
https://doi.org/10.1108/JIABR-08-2018-0125 

Siregar, D. A., Siregar, S., & Marliyah, M. (2023). Productive zakat as an alternative Islamic social financial 
instrument in community economic empowerment reflection of the COVID-19 era. Jurnal 
Indonesia Sosial Teknologi, 4(12), 2499–2509. https://doi.org/10.59141/jist.v4i12.848 

Spolander, G., Engelbrecht, L., & Pullen Sansfaçon, A. (2016). Social work and macro-economic 
neoliberalism: Beyond the social justice rhetoric. European Journal of Social Work, 19(5), 634–
649. https://doi.org/10.1080/13691457.2015.1066761 

Sugianto, E., Wei, Z., & Xu, S. (2024). Evaluation of the zakat system as a tool for redistribution of wealth 
in the modern economy. Sharia Oikonomia Law Journal, 2(3), 163–173. 
https://doi.org/10.70177/solj.v2i3.1159 

Sulaeman, S., Majid, R., & Widiastuti, T. (2021). Zakat and its impact on socio-economic welfare before 
COVID-19 pandemic in Indonesia. International Journal of Zakat, 6(2), 75–90. 
https://doi.org/10.37706/ijaz.v6i2.301 

Sunarya, S. L., & Rusydiana, A. S. (2022). Zakat program for post-pandemic economic recovery: 
Qualitative approach using NVivo. Journal of Islamic Philanthropy and Disaster (JOIPAD), 2(2), 
28–39. https://doi.org/10.21154/joipad.v2i2.4831 

Takagi, S. (2016). Applying the lessons of Asia: The IMF’s crisis management strategy following the 
global financial crisis. International Economic Journal, 30(3), 409–428. 
https://doi.org/10.1080/10168737.2015.1136669 

Tarmidi, L. T. (2003). Krisis moneter indonesia: Sebab, dampak, peran IMF dan saran [Indonesia’s 
monetary crisis: Causes, impact, IMF role and recommendations]. Buletin Ekonomi Moneter Dan 
Perbankan, 1(4), 1–25. https://doi.org/10.21098/bemp.v1i4.183 

Walker, C. C., Druckman, A., & Jackson, T. (2021). Welfare systems without economic growth: A review 
of the challenges and next steps for the field. Ecological Economics, 186, 107066. 
https://doi.org/10.1016/j.ecolecon.2021.107066 



274              Mustamin et al. 

Wardhono, R. D. T. K., Simatupang, D. P. N., & Shalehanti, N. (2025). Legal reforms in Indonesia’s financial 
sector on institutional relations between Bank Indonesia and the government. Hasanuddin Law 
Review, 11(1), 57–81. https://doi.org/10.20956/halrev.v11i1.5438 

Wernli, D., Böttcher, L., Vanackere, F., Kaspiarovich, Y., Masood, M., & Levrat, N. (2023). Understanding and 
governing global systemic crises in the 21st century: A complexity perspective. Global Policy, 
14(2), 207–228. https://doi.org/10.1111/1758-5899.13192 

Widiastuti, T., Auwalin, I., Rani, L. N., & Ubaidillah Al Mustofa, M. (2021). A mediating effect of business 
growth on zakat empowerment program and mustahiq’s welfare. Cogent Business & 
Management, 8(1), 1882039. https://doi.org/10.1080/23311975.2021.1882039 

Wiranatakusuma, D. B., & Habibullah, H. (2024). Analyses of relationship between economic growth 
and zakat distribution: Some comparative  studies between Indonesia and  Malaysia. 
Ekuilibrium : Jurnal Ilmiah Bidang Ilmu Ekonomi, 19(1), 18–41. 
https://doi.org/10.24269/ekuilibrium.v19i1.2024.pp18-41 

Yasmeen, K. (2024). Framework for Islamic social entrepreneurship. Journal of Islamic Accounting and 
Business Research. https://doi.org/10.1108/JIABR-08-2023-0256 

Zainuldin, M. H., Lui, T. K., & Yii, K. J. (2018). Principal-agent relationship issues in Islamic banks: A view of 
Islamic ethical system. International Journal of Islamic and Middle Eastern Finance and 
Management, 11(2), 297–311. https://doi.org/10.1108/IMEFM-08-2017-0212 

Zulkifli, Z. (2022). Management of zakat in reducing poverty in Pekanbaru. Journal of International 
Conference Proceedings, 5(4), 296–313. https://doi.org/10.32535/jicp.v5i4.2055 

 

 


